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SUBJECT: PROPOSED ADB BORROWING IN U.S. 

REF: (A) MANILA 8740; (B) TREASURY 76-65 

1 . FOLLOWING IS TEXT OF LETTER DATED 9 JULY 1976 TO U.S. 

DIRECTOR FROM ADB PRESIDENT. QUOTE. DEAR MR. PAPP: THE 
ASIAN DEVELOPMENT BANK PROPOSES TO BORROW IN THE IMMEDIATE 
FUTURE AN AGGREGATE PRINCIPAL AMOUNT NOT IN EXCESS OF 
$100 MILLION IN THE MARKETS OF THE UNITED STATES OF AMERICA 
THROUGH AN ISSUE OF NOTES HAVING A MATURITY OF NOT LESS THAN 
TEN YEARS. THE INTEREST RATE, PRICE AND MATURITY OF THE 
NOTES HAVE NOT YET BEEN DETERMINED. 

IN CONNECTION WITH THE PROPOSED BORROWING DESCRIBED 
ABOVE, I WISH TO REQUEST THE FOLLOWING APPROVALS OF YOUR 
GOVERNMENT, PURSUANT TO ARTICLE 21. PARAGRAPHS (I)(A), (B) 

AND (C), AND PARAGRAPH (II) OF THE AGREEMENT ESTABLISHING 
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THE ASIAN DEVELOPMENT BANK: 
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(1) APPROVAL FOR THE BANK TO SELL THE NOTES IN THE 
UNITED STATES (ARTICLE 21. PARAGRAPH (I)(A)); 

(2) APPROVAL FOR THE BANK TO DENOMINATE THE NOTES 

IN THE UNITED STATES DOLLARS (ARTICLE 21. PARAGRAPH (I)(B)); 

(3) APPROVAL FOR THE BANK TO EXCHANGE THE PROCEEDS 

OF THE ISSUE FOR THE CURRENCY OF ANY MEMBER OF THE BANK 
WITHOUT RESTRICTION (ARTICLE 21, PARAGRAPH (I)(C)); AND 

(4) APPROVAL FOR THE BANK TO BUY AND SELL THE NOTES 
IN THE UNITED STATES (ARTICLE 21, PARAGRAPH (II)). 

IT IS THE UNDERSTANDING OF THE BANK THAT THE APPROVAL 
PURSUANT TO ARTICLE 21. PARAGRAPH (I)(A), REFERRED TO IN 
(1) ABOVE, WOULD APPLY TO THE INITIAL SALE OF THE NOTES 
AT THE TIME THE ISSUE IS MADE AND THAT THE APPROVAL PURSUANT 
TO ARTICLE 21, PARAGRAPH (II), REFERRED TO IN (4) ABOVE, 

WOULD APPLY TO PURCHASE AND RESALE BY THE BANK OF THE NOTES 
SUBSEQUENT TO THE ISSUE DATE. 

IT IS ALSO THE UNDERSTANDING OF THE BANK THAT, IN 
LINE WITH THE INTERPRETATION DATED 12 APRIL 1975 OF THE 
GENERAL CONSEL OF THE TREASURY, THE MATURITY PERIOD OF 
"NOT LESS THAN TEN YEARS” WILL BE CALCULATED FROM THE 
DATE OF ISSUE OF THE NOTES (I.E., THE DATE FROM WHICH 
INTEREST BEGINS TO ACCRUE), NOTWITHSTANDING THE FACT 
THAT THE NOTES MAY NOT BE DELIVERED TO THE REPRESENTATIVES 
OF THE UNDERWRITERS, NOR PAID FOR ON THEIR BEHALF, UNTIL 
A "CLOSING DATE" WHICH IS A FEW DAYS AFTER SUCH DATE OF 
ISSUE. 

BOARD CONSIDERATION OF THE PAPERS FOR THIS ISSUE 
HAS BEEN SCHEDULED FOR 29 JULY 1976. IT WOULD BE GREATLY 
APPRECIATED, THEREFORE, IF THIS REQUEST AND YOUR GOVERN- 
MENT'S REPLY THERETO COULD BE TRANSMITTED BY TELEX. 

YOUR GOVERNMENT'S FAVORABLE CONSIDERATION OF THIS 
REQUEST WOULD BE GREATLY APPRECIATED. SINCERELY YOURS, 
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SHIRO INOUE, PRESIDENT. UNQUOTE. 

2. ON 12 JULY ADB PRESIDENT SAID THAT HE MAY WISH TO 
SCHEDULE BOARD CONSIDERATION EARLIER THAN 29 JULY 1976 
SINCE RECENT CONDITIONS IN U.S. CAPITAL MARKET APPEAR TO 
BE IMPROVING. U.S. DIRECTOR AGREED THAT BANK SHOULD 
EXPEDITE BOND ISSUE TO TAKE ADVANTAGE OF WHAT APPEARS TO 
BE TEMPORARY REDUCTION IN INTEREST RATE. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

SULLIVAN 

LIMITED OFFICIAL USE 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, SALES, DEVELOPMENT LOANS, BANK NOTES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 13 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: BoyleJA 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976MANILA10174 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760269-0142 
From: MANILA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760765/aaaaceqp.tel 

Line Count: 116 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 MANILA 8740 

Review Action: RELEASED, APPROVED 

Review Authority: BoyleJA 

Review Comment: n/a 

Review Content Flags: 

Review Date: 01 JUN 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 JUN 2004 by CunninFX>; APPROVED <27 SEP 2004 by BoyleJA> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PROPOSED ADB BORROWING IN U.S. 

TAGS: EAID, EFIN, US, ADB 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



